






What You Should Know About Home Equity Lines of Credit

If you sell your home, you will probably be required to pay off your home equity line in full immediately. 
If you are likely to sell your home in the near future, consider whether it makes sense to pay the up-front 
costs of setting up a line of credit. Also keep in mind that renting your home may be prohibited under the 
terms of your agreement. 

Lines of credit vs. traditional second mortgage loans 

If you are thinking about a home equity line of credit, you might also want to consider a traditional second 
mortgage loan. A second mortgage provides you with a fixed amount of money repayable over a fixed 
period. In most cases the payment schedule calls for equal payments that will pay off the entire loan 
within the loan period. You might consider a second mortgage instead of a home equity line if, for 
example, you need a set amount for a specific purpose, such as an addition to your home. 

In deciding which type of loan best suits your needs, consider the costs under the two alternatives. Look at 
both the APR and other charges. Do not, however, simply compare the APRs, because the APRs on the 
two types of loans are figured differently: 

The APR for a traditional second mortgage loan takes into account the interest rate charged plus 
points and other finance charges. 

The APR for a home equity line of credit is based on the periodic interest rate alone. It does not 
include points or other charges. 

Disclosures from lenders 
The federal Truth in Lending Act requires lenders to disclose the important terms and costs of their home 
equity plans, including the APR, miscellaneous charges, the payment terms, and information about any 
variable-rate feature. And in general, neither the lender nor anyone else may charge a fee until after you 
have received this information. You usually get these disclosures when you receive an application form, 
and you will get additional disclosures before the plan is opened. If any term (other than a variable-rate 
feature) changes before the plan is opened, the lender must return all fees if you decide not to enter into 
the plan because of the change. 

When you open a home equity line, the transaction puts your home at risk. If the home involved is your 
principal dwelling, the Truth in Lending Act gives you 3 days from the day the account was opened to 
cancel the credit line. This right allows you to change your mind for any reason. You simply inform the 
lender in writing within the 3-day period. The lender must then cancel its security interest in your home 
and return all fees--including any application and appraisal fees--paid to open the account. 

The information on this site is adapted from the brochure "What You Should Know about Home Equity Lines of 
Credit." Single or multiple copies of the brochure are available without charge. Order the brochure by telephone, 
mail, or fax. Order online.
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FACTS 
WHAT DOES THE STATE BANK 
DO WITH YOUR PERSONAL INFORMATION? 

Why? Financial companies choose how they share your personal information. Federal law gives 
consumers the right to limit some but not all sharing. Federal law also requires us to tell you 
how we collect, share, and protect your personal information. Please read this notice carefully to 
understand what we do. 

What? The types of personal information we collect and share depend on the product or service you 
have with us. This information can include: 

 Social Security number and account balances 
  Account transactions and transaction history 
  Credit history and payment history

When you are no longer our customer, we continue to share your information as described in this 
notice. 

How? All financial companies need to share customers' personal information to run their everyday 
business. In the section below, we list the reasons financial companies can share their 
customers' personal information; the reasons The State Bank chooses to share; and   
whether you can limit this sharing.

Reasons we can share your personal information Does The 
State Bank share? Can you limit this sharing? 

For our everyday business purposes— 

Yes No

Yes No

No We Don’t Share

No We Don’t Share

No We Don’t Share

No We Don’t Share

such as to process your transactions, maintain 
your account(s), respond to court orders and legal 
investigations, or report to credit bureaus 

For our marketing purposes— 
to offer our products and services to you 

For joint marketing with other financial companies 

For our affiliates’ everyday business purposes— 
information about your transactions and experiences 

For our affiliates’ everyday business purposes— 
information about your creditworthiness 

For nonaffiliates to market to you 

Questions? Call 816-776-7070
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Who we are 

Who is providing this notice? The State Bank

What we do 
How does The State Bank 
protect my personal information? 

To protect your personal information from unauthorized access 
and use, we use security measures that comply with federal law. 
These measures include computer safeguards and secured files 
and buildings. 

How does The State Bank 
collect my personal information? 

We collect your personal information, for example, when you 

We also collect your personal information from others, such as 
credit bureaus, affiliates, or other companies. 

 Open an account or deposit money

The State Bank does not share with our affiliates.

The State Bank does not share with nonaffiliates so they can 
market to you.

The State Bank does not jointly market.

 Pay your bills or use your debit card
Apply for a loan

Why can’t I limit all sharing? Federal law gives you the right to limit only 

 sharing for affiliates’ everyday business purposes—information
about your creditworthiness 

 affiliates from using your information to market to you 
 sharing for nonaffiliates to market to you 

State laws and individual companies may give you additional rights to 
limit sharing. 

Definitions
Affiliates Companies related by common ownership or control. They can be 

financial and nonfi nancial companies. 



Nonaffiliates Companies not related by common ownership or control. They can be 
financial and nonfi nancial companies. 



Joint marketing A formal agreement between nonaffiliated financial companies that
together market financial products or services to you. 



Other important information 




